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 HDFC Bank: Board of Directors approve the issue of Perpetual Debt Instruments (part of additional tier-I capital), tier-II 
capital bonds and long-term bonds up to a total of Rs 50,000 crore over the next 12 months on a private placement basis 
subject to shareholder approval at the AGM. 

 Piramal Enterprises: Acquires solid oral dosage drug production facility from G&W Laboratories in Pennsylvania. It has 
acquired 100% of the total equity for $17.5 million or approximately Rs 123 crore. The acquisition enables the company 
to handle potent formulations in North America. 

 Info Edge: To consider raising funds via QIP at its board meeting on June 22. 

 Aarti Industries: Units currently operating at about 80% capacity. Challenges of supply chain, labour availability posses 
challenges to manufacturing operations. Over 60% of the revenue comes from end use applications like Agrochemicals, 
Pharma, Fertilisers and FMCG which is not impacted by the pandemic. See demand contraction in products like polymers 

Markets were slightly higher in cautious trade as a fresh spike 
in coronavirus cases fuelled contagion worries and offset 
optimism of a swift economic recovery 

 Positive global cues and hopes of a V-shaped recovery in earnings 
growth in the second half of fiscal year 2020-21 helped underpin 
investor sentiment ahead of the weekend. 

Global & Asian market overview 
 European stocks ended mostly higher as optimism about economic 

recovery after the European Union's proposal for a massive fiscal 
stimulus helped offset concerns about a second wave of 
coronavirus infections and prompted investors to pick up stocks. 

 US stocks tumbled into the red around noon, failing to hold strong 
early gains, and despite a couple of attempts to rebound into 
positive territory. 

 Asian stocks rose as optimism about a possible global economic 
recovery helped investors shrug off a second wave of coronavirus 
infections. 

 

Industry Buzz  
 HDFC: To raise Rs 14,000 crore through issuance of equity shares 

or Compulsory Convertible Debentures, non-convertible 
debentures along with warrants, foreign currency convertible 
bonds or any other security through QIP or any other permissible 
mode. Funds are being raised to augment the long-term resources 
of the company to finance organic or inorganic business 
opportunities that may arise in financial services including housing 
finance where the subsidiaries operate, to maintain sufficient 
liquidity and for general corporate purposes. 

 

 

Indices Close Previous Chg.%   

Sensex Index 34,731.7 34,208.1 -1.5% 

Nifty Index 10,244.4 10,091.7 -1.5% 

NSEBANK INDEX 21,338.1 20,956.3 -1.8% 

NSEAUTO INDEX 6,634.5 6,535.9 -1.5% 

NSEIT INDEX 14,499.8 14,551.3 0.4% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,277 582 837 

BSE 1,775 880 47 

 

Indices Close Previous Chg.% 

DJIA 25,871.5 26,080.1 0.80% 

NASDAQ 9,946.1 9,943.1 -0.03% 

S&P 500 3,097.7 3,115.3 0.56% 

DAX 12,330.8 12,281.5 -0.40% 

CAC 40 4,979.5 4,958.8 -0.42% 

FTSE 100 6,292.6 6,224.1 -1.10% 

HANG SENG 24,643.9 24,464.9 -0.73% 

SSE INDEX 2,967.6 2,939.3 -0.96% 

NIKKIE 225 22,478.8 22,355.5 -0.55% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

BAJAJFINSV 9.17 INDUSINDBK -2.2 

BAJFINANCE 6.55 M&M -1.31 

RELIANCE 6.48 VEDL -1.26 

TATAMOTORS 5.76 HCLTECH -1.20 

INFRATEL 4.99 ITC -1.13 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 73.4 68.3 5.1 

STOCK FUT 255.3 243.7 11.6 
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and additives, dyes and pigments. Long-term contract execution remains on track. Exports business impacted due to 
challenges in movement of materials at ports. Suppliers of equipment have been impacted which would delay deliveries 
from their end. Meeting all financial obligations in time. 

 Glenmark: Gets manufacturing and marketing approval from India's drug regulator to launch the oral antiviral drug 
Favipiravir to treat mild to moderate Covid-19 patients in India. 

 Ashok Leyland: Approves issue of listed, secured, redeemable NCDs worth Rs 200 crore on a private placement basis in 
one or more tranches. 

 Spandana Sphoorty: Approves allottment of 1000 rated, listed, secured, redeemable NCDs of face value of Rs 10 lakh 
each to Bandhan Bank on a private placement basis.  

 PPAP Automotive: Manufacturing operations at the Tamil Nadu facility closed until June 30, 2020. 

 KNR Construction: Work on project sites has commenced on sub-optimum levels. Seeing gradual improvement in 
availability of manpower and material. Unable to gauge with certainty the future impact of the pandemic on future 
operations. 

 Hindustan National Glass: Defaults on payment of interest and repayment of principal on loans from banks, financial 
institutions and unlisted debt securities. Amount of the default was Rs 1,000.98 crore. 

 Deepak Nitrite: ICRA re-affirms the long-term rating of the Line of Credit at AA- and short-term rating at A1+ assigned to 
the fund-based limits and non-fund based limits of the company. Outlook on the long-term rating has been revised to 
stable from positive. Re-affirms the rating at A1+ assigned to its commercial paper program. 

 HDFC Life: CRISIL assigns rating on 6,000 unsecured, redeemable NCDs worth up to Rs 600 crore as AAA with a stable 
outlook. 

  Dalmia Bharat: Buys back 32,350 shares from the open market. Total shares bought back as on June 19 stood at 
53,98,434. 

    Earnings to watch 

 Glenmark Pharma, HDFC, IndiaBulls Housing Finance, LIC Housing Finance, Piramal Enterprises, Power Grid, RIL 

    Earnings 4QFY20 
 LIC Housing Finance Q4FY20: Net Interest Income down 8.2% to Rs 1,155 crore and  Net profit down 39.2% to Rs 421.4 

crore 

 DFM Foods Q4FY20: Revenue down 16.7% to Rs 109.7 crore, Net loss of Rs 1.2 crore from net profit of Rs 9.9 crore, 
Ebitda down 88.6% to Rs 2.1 crore and Ebitda margin down to 1.9% from 14% 

 ENIL Q4FY20: Revenue down 13.6% to Rs 151.8 crore, Net loss of Rs 3.23 crore from net profit of Rs 19.3 crore, Ebitda 
down 46.7% to Rs 22.9 crore and Ebitda margin down to 15.1% from 24.5% 

    Indian Macro 
 With an aim to offer more products and services to investors, the BSE-promoted India International Exchange (India INX) 

on June 21 said it has sought Sebi's approval for listing emerging investment vehicles -- REITs and InvITs -- and GDR on its 

platform. Currently, equity and commodity derivatives are traded on the exchange. It launched rupee-dollar futures and 

options contract in May to enable participants to hedge, trade and settle in dollar. The launch of rupee-dollar derivatives 

contract is expected to bring rupee trading home from other international financial centres. India INX, which 

commenced its trading activities in January 2017, is the country's first international exchange. 

 Finance Minister Nirmala Sitharaman has assured that she will ensure banks pass on the rate cut benefits to consumers, 

so the interest burden on them eases, industry body PHDCCI said on Friday. She was addressing members of the PHD 

Chamber of Commerce through a video conference here. "Hon'ble @FinMinIndia @nsitharaman assured that she will 

personally ensure that #banks transfer benefits of the #ratecuts to end consumers at the earliest," PHDCCI said in 



 
 

 

a tweet. Last month, the RBI slashed the benchmark repurchase (repo) rate, the price at which banks borrow from the 

central bank, by 40 basis points to a historic low of 4 percent. 

 SEBI on Friday extended the deadline for brokers to submit reports on client funding and daily margin till July 31, in the 

wake of the COVID-19 crisis. Besides, the markets regulator has given more time for submitting compliance certificate on 

margin trading, risk-based supervision, internal audit report as well as net worth certificates of brokers for half year 

ended March 31, 2020. This is the third instance when the regulator has extended the deadline for compliance. The 

decision comes after receiving a representation from stock exchanges, the Securities and Exchange Board of India (SEBI) 

said in a circular. 

 

    Global Macro 

 The US economic recovery from the coronavirus pandemic is set to be challenging and there will take time and work, Fed 

Chairman Jerome Powell said during a video conference hosted by the Federal Reserve Bank of Cleveland on June 19th. 

Powell added that the cruelty of pandemic has been outsized effects of many areas that were already suffering and it has 

exposed a range of inequalities. The Federal Reserve left the target range for its federal funds rate unchanged at 0-

0.25%on June 10th 2020 as expected.  

 The Eurozone current account surplus narrowed to EUR 10.21 billion in April of 2020 from EUR 13.26 billion in the 

corresponding month of the previous year, below market expectations of a EUR 26.8 billion surplus. The goods surplus 

fell to EUR 12.64 billion from EUR 23.09 billion and the secondary income gap widened to EUR 10.73 billion from EUR 

10.57 billion. On the other hand, the services account posted a EUR 1.20 billion, compared to a EUR 0.4 billion gap a year 

earlier and the primary income surplus rose to EUR 7.1 billion from EUR 1.18 billion. 

 The UK reported a GBP 54.5 billion budget deficit in May of 2020 compared to a GBP 5 billion gap a year earlier and 

higher than expectations of a GBP 47.3 billion shortfall. It is a new record budget deficit due both to the introduction of 

public health measures and from new government policies to support businesses and individuals during the coronavirus 

pandemic. Excluding public sector-owned banks, borrowing was GBP 55.2 billion, roughly nine times more than in May 

2019, and also the highest borrowing ever. Borrowing in April to May 2020 is estimated to have been GBP 103.7 billion, 

GBP 87 billion more than in the same period last year, the highest borrowing in any April to May period on record. 

Borrowing in April 2020 was revised down by GBP 13.6 billion to GBP 47.8 billion, largely because of stronger than 

previously estimated tax receipts and National Insurance contributions and lower expenditure than previously estimated 

associated with the Coronavirus Job Retention Scheme. 

 The US current account deficit narrowed by $0.1 billion to $104.2 billion in Q1 2020, compared to expectations of a $103 

billion gap. It is the lowest shortfall since Q2 2018, in part due to the impact of the coronavirus, as many businesses were 

operating at limited capacity or ceased operations completely, and the movement of travelers across borders was 

restricted. Exports of goods decreased $8.4 billion to $403.0 billion, mostly civilian aircraft and jewelry and collectibles. 

Imports of goods fell $18.6 billion to $595.3 billion, mainly cell phones computers and telecommunications equipment. 

Both exports and imports of services declined due to travel, primarily other personal travel, and transport, primarily air 

passenger transport. Thus, the goods and services deficit shrank to $119.1 billion from $129.8 billion. Also, the primary 

income surplus narrowed to $52.5 billion from $62 billion and the secondary income gap widened to $37.6 billion from 

$36.5 billion. 

 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 343 336 349 357 363 

ASIANPAINT 1605 1579 1617 1644 1656 

AXISBANK 410 401 416 425 431 

BAJAJ-AUTO 2648 2624 2679 2703 2734 

BAJAJFINSV 5662 5290 5816 6188 6343 

BAJFINANCE 2614 2510 2664 2769 2819 

BHARTIARTL 566 555 572 584 590 

BPCL 375 366 380 388 393 

BRITANNIA 3396 3355 3423 3464 3491 

CIPLA 636 625 643 654 660 

COALINDIA 135 133 137 139 142 

DRREDDY 3984 3961 4014 4036 4067 

EICHERMOT 16955 16583 17253 17625 17923 

GAIL 98 96 99 101 102 

GRASIM 592 587 598 602 608 

HCLTECH 567 562 572 577 583 

HDFC 1814 1787 1841 1867 1894 

HDFCBANK 1018 999 1030 1048 1061 

HEROMOTOC

O 
2344 2313 2363 2394 2414 

HINDALCO 149 147 151 153 154 

HINDUNILVR 2072 2043 2086 2115 2129 

ICICIBANK 356 344 361 372 377 

INDUSINDBK 469 451 490 507 528 

INFRATEL 214 206 217 225 228 

INFY 703 696 707 714 718 

IOC 85 84 85 86 87 

ITC 182 181 185 187 189 

JSWSTEEL 191 190 194 196 199 

KOTAKBANK 1285 1261 1300 1324 1340 

LT 888 881 902 908 923 

M&M 495 491 501 505 511 

MARUTI 5781 5630 5858 6009 6086 

NESTLEIND 15973 15886 16139 16227 16393 

NTPC 92 91 93 94 95 

ONGC 85 84 86 87 88 

POWERGRID 169 163 170 176 178 

RELIANCE 1700 1618 1744 1827 1871 

SBIN 182 178 183 187 189 

SHREECEM 21468 21336 21699 21832 22063 

SUNPHARMA 485 482 488 491 495 

TATAMOTORS 98 93 101 106 109 

TATASTEEL 316 312 321 325 329 

TCS 2015 1994 2052 2073 2110 

TECHM 533 527 538 545 549 

TITAN 965 958 980 987 1002 

ULTRACEMCO 3778 3750 3841 3870 3933 

UPL 431 423 435 443 447 

VEDL 103 101 106 108 111 

WIPRO 218 212 221 227 230 

ZEEL 169 165 174 178 182 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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